Study Area Code

250286

Study Area Name

NATIONAL OF ARLABAMA

Pragram Year

2017

Contact Name: Person USAC should contac
with guestions about this data :

Kenith Crose

Contact Telephone Number:
Number of the person identified in data line <030>

6013549070 ext.

Contact Email Address:
Emall of the person Identified in data line <030>

FllingskhDatec.com

Foemn Type

$4.313 and 54.422
.

RephereD
cec @Pf—/

Page 1



7 28ey

“1e3A Jepus|eo Jold ayl uy

5aA 13W JoU s3981e] Jualisaoidw] Jlomial [o Uorjeur(dxa UB 3P0l <QTT>
B4 HRypoedes sopies anoidiy of pasn sem Loddng moy pug Auoeded goiaies anoidull o) pesn sem (JSN) YoIW MOH </ TT>
52A  afeianod sjass anoidwl o) pasn sem Joddns moy pug efivienos sojaies saoidwy o) pasn sem (4SN) Yanu Mol <o
SOA Ay(enb soinias arosdiul 0] pasn sem Joddns moy pue Ajijenb so1Aes snoidwi o) pesn Sem (4S) oW MoK <GTT>
EETN paA@3al sem poddns (450 321A195 |BSIDAIUN Yanw moy Loday <yTT>
S syedlel ueid Bunaaw spremo) ssalfold Suylersp sdeiy  <gT1T>
-aedosdde Se 320|q SNSUB JO {3AT] JAIUII AAM YL 1B PRIHLIGNS
8 jjeys uonewlo ay ] “(eJgoz 56 01 wwensand ueld juawaaoidw) Ayjenb aanss
1eaf-aay 511 uo podal ssaufoud e suiejuod ‘ZTT 20y U0 *[sjjuBLINIOp payIee m.ﬁ 1By}
weyu0a 03 (aigeaniddy 10N ‘Op ‘$34) M0|5q sasuodsal sieudaldde ayl 102(3s ases|d
JUBWIN20Q PEYIRIIY JO SWeN
32|a19s Auoydafa) ealoa ssappe 0 pasgnbal
3 AJuo st prodal sssuBoud inoA ‘poddns uezol) S8AIB28 AjUo YHym 013D
e 5| Auedwiod anoA §| {THeIETE S § 'Y'd"D £ 03 ensind pajy podad ssaudoud [enuue JnoA
's1eah yuanbasqns up 0 ueld Juswaacidud) AYjent) 3oiag Aeaj-aal yoelyy  <CLT>
Ipd- ZTT-1I¥-9870ST . A “BIIAIDS
Auoydaje) aoioa Jo uolsiaosd noA 01 sa1E[82 3158 )02 SUL Yum 2| ue ueid
123A 5, {elzoz S § Funsixe sAuzedwon JnoA Jo SMels au) Suneausap <zTT>
B} U0 “Hodad ssauBoud e ajy aseaid 'SBA $) <TTT> SUM 0] JoMSUE JNDA §|
Q Q (ou/fsed) $00d oyt yum payy uejdueak  <TTT>
5. {B)Z0Z 5§ Bunsixe ue aaey noA op ‘S3A S| <QTT> BUET O JOMSUE JN0A J|
O O {ou fsak) ¢004 S11 KIOLJ UD[IEI YD D17 51 Paal93al Aueduiod JnoASeH  <0TI>
Woo - cedeayasbut11d <DEQS 2U1| BIEP Ul papIuapl Uosiad 4o SSUPPY JIRILT - S53IPPY |I2W] 1DRIUDD <6E0>
%3 0LOEVSEIDS <0£Q> 2Ul| BIep Ul paiuap) uosJad Jo Jaquny - Jaquny suoyds|a] PRILCD  <GED>
28013 YITUSYH eiep sy} Juipsedal Deluod pmoys JYSN U0siad - JWey 1PeIe] <0E0>
LT0Z Jeap wedold  <0z0>
WWYEYTY 0 TYNOIIWN BN BRIV APAIS  <GTD>
9BZOSE 2pa) ERUY ADRIS  <OI0>

WI0A UOLID[|0D mu_md ;

Bupoday Emfﬂaae_ Axen 931013 (00T)

7 28eyq




¢ aded

SUNPatodd uoIIn|osay {on fsan) ?_nn_m 1813 || fon/ m.wt SA3U0I5N7
BAljElUaARL adeinQ axnas sealy Apms W) vondudisadg P934y 0 JBQUINN |e10L  [pajlagy SIaW03snD W s1eg ETHTT aeq dagquiny
adin Payy 289en aouag sapupes 116 10 JRquINy pug aBeing | puy eBemng | Heis afeinp | 1els afeang | souasaiey
afeng syt pig SHON
<Y <& <> <@> <p> <ga> <13> <> <Eq> <7O> <TO> <E> <0ZT>
on £595EING BIAISS 20(0A B[geH0dD) AU Bray] BJaM JESA JEpUB|ED JoLd B 404 <OTZ>
woo-o93eavasBuUTTId <00 AUl| Biep u pagnusp] uosiad J0 $5aPY 1BWT - S5RIPPY [IBW] 1IEIL0TY  <GE0>
-2%% 0LOGHSETOD <QE0> auj| E.m_u._ U pagiuapl uostad Jo Jequuny - I8quiny atoydaE ] 1DeIU0])  <GED>
@501 YATUSH EJEP 5IU3 SUIRJER0l 1981U0D BNOYS WS UOSIad - BLEN 10EIU0])  <0EQ>
LI0Z 1eajp weldold  <QF0>
WGETTY 30 TYROTINN BWeN ealy Apnls  <gro>
IBEOST apo) eaiy Apris <0I0>
R L T £T0Z AN T T

- “BTBO-020E “ONjoiue BIND/9860-0905 “ON 611G BIND

s L L waoyuoRnaljed eyeq
i .. (eo10) Suriiodey 38eIn o aniaies (00Z)

¢ adeq




+afeq

JURINICQ PaYIeny JO IWeN

[pueqpensq) sydwane uo 1218Qg <CEE>

_ {pueqpeciq) 153nb31 2IMISS PIIYUN <OZE>

JBWINIOE] PAYIBLY JC FWEN

{9210A) S3due LD {18330 <OTE>

0

w (=2104) 159nhal 2J1AIRS P3JJUINUN <00E>

WOD " 93 IBAVSBUTT T

~<0¢0> 9ul EXEp U] poylUap] U051ad 40 $53IpPY (181U - S551ppY JIELUE D2IUCD  <GED>

"3xXB 0LOGFSETO9

<0C0> 9Ul| E1Ep U] payRUap] U0s1ad 0 JogLUNN - J2qUINN SUOYdaP L PEIUG)  <GE0>

850X YITUIY

elep S1U} JuipIeda) IEIU0) pNoys JYSM UOSIa] - SWEN BE0)  <0E0>

iT02

Jeds weldosd  <0zZ0>

WWYETIY 40 TYROTLYN

T Sl Basy ApNls  <STO>

2BZ0ST

apo; ealy ApNI;  <0L0>

L w04 HoSOD EIea
- 3senbay 331135 pafyinun) (00E)

4 3ded




Page 5

- ikeFarm 481 :

:DMB Conkral N, -3
Julp2013 0o

B Gomtral No, 3060-081

<010>  Study Area Code 260286
<015>  Study Area Name RRTIONAL OF ALABAMA
<D20>  Program Year
2017
<030>  Contact Name - Person USAC should contact regarding thisdata .
; Contact Telephone Number - Number of person identified in data line
<035> <030> §01375493070 ext.
<539> Contact Ermnail Address - Email Address of person identified in data line  pizingeraderac.com
<030>
Select from the drop-down list to indicate how you would like to report
<400> voice complaints (zero or greater) for voice telephony service Inthe prior  ¢ffered only fixed voice
calendar year for each service area in which you are designated an ETCfor
any facillties you own, operate, lease, or otherwise utilize,
<410>  Complaints per 1000 customers for fixed voice 0.6
<420>  Complaints per 1000 custocmers for mebile voice
Select from the drop-down list to indicate how you would like to report
<430>  ©nd-user customer complaints (zero or greater} for broadband servicein - Offered only fixed broadband
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, operate, lease; or otherwise utilize.
<440>  complaints per 1000 customers for fixed broadband 0.0
<450>  Complaints per 1000 customers for mobile broadband



:(SDD_).Cump’i'llan_:“e‘r\nmh:gewlj:e Qu_a]ltv's'tai&aids:andfcgnsumg: Protaction I:iulas—

{OMB Control

sluiy-2013:

;" §060-0986/0MB Cantrol Ng; 3060-0819

<010> _ Study Area Code 250206

HRTIONAL OF RLABAMA

015> Study Area Name

=020>  Program Year 2017
<030> _ Contact Name - Person USAC should contact regarding this data ¥enith Crose
6012549070 ext,

<0355 Contact Telephone Nutnber - Number of parson identified in dats line <030>

<038>  Contact Email Address - Emali Address of person [deatfled in data [Ine <030>  PilingoRkDétec.com

«500>  Certify 1 with applicable service quality dards and congumer pratection rules Yes

250286-AL-510.pdf
<510 Descriptive document for Service Quality Standards & Consumer Protection Rules Compliance

Page &



 ECCFaffaglL, t, L
. <0M8:Cartrel Ne. 30600

986/0NMB Tont

Sy 043" -
<010>  Study Area Code 250286
<015>  Study Area Name FATTONAL OF ALAPNAA
<020>  Program Year 5017
<030> Contact Name - Person USAC should contact regarding this data Kanich Crose
<035> Contact Telephone Number - Number of person identlfied ir data line <030> BOLASAS0TO axt.
<038> Contact Emall Address - Emall Address of person identified in data line <030>  rilingsRADecec.com
<600>  Certify compliance regarding abllity ta function in emergency situations Yes

<E10> Deseriptive document for Functienzlity in Emergency Situations

250286-AL-610,pAf

Page ¥
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Page 17

<0105 Study Area Code 2EN286

<015 Study Area Nama WATICNAL OF ALABAMA
<020> Program Year 2017

<030> Contact Name - Person USAC should contact regarding this data Kenith Cros;a

<D35> Contact Telephene Numbér - Number of person identified in data line <030> 6013549070 exf, .

<039> Contact Emall Address - Emall Address af parson identified in data line <030 Fil iﬂgSRAD@t ec.com

Complete the Hems below to note compliance with five year service quality plan (pursuant to 47 CFR § 54.202(a)) and, for privately held carriers, ensuring
compliance with the financial reporting requirements set forth in 47 CFR § 54.313(f](2). [ further certify that the information repocrted on this form and in
the documents attached below is accurate. '

13009)
{30104}

{30108}
{30124)
{30128)

{3013)

{3614}

{3015)

[3016)

(3017)

(3018}

{3019)

(3020}

(3021)

{3022}

(3023)
(3024)
{3025)

(3028)

Progress Report on 5 Year Plan
Carrier certifles ta 54.313{f){ 1)(ii})

Mitestone Certification {47 CFR § 54.313{f)(1)(i}}

Please Provide Attachment

Community Anchor Institutions {47 CFR §
54,313(f)(1}{ii}}

Please Provide Attachment

Is your company a Privately Held ROR Carrier {47 CFR

" §54.313(F}(2}}

If yes, does your company file the RUS annual repart

Please check these boxes to conflrm that the
attached PDF, on line 3017, contalns the reguired
Infarmation pursuant to § 54.313(f)(2) compliance
requires:

Electronic copy of their annual RUS reports
{Operating Report for Telecommunications
Borrowers)

Document{s} with Balance Sheet, lncome Statement
and Statement of Cash Flows

If the response is yes on line 3014, attach your
company's RUS annual report and all required

" documentation

[f the rasponse is no o line 3014, s your company
zudited?

tFthe response is yes oh fine 3018, please check the
boxes below ta confirm yeur submission on line
3026 pursuant to § 54.313(f){2}, contains:

Either a copy of their sudited financial statement; or
(2) a financial report in & format comparable to RUS
Operating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter and/or audit opinion issued by
the independent certified public accountant that
perfermed the campany's financial audit.

IF the response is no on line 3018, piease check the
boxes below te confirm your submission on line
3026 pursuant to § 54.313(fH{2), contains:

Copy of their financial statement which has baen
subject to review by an independent certified public
accountant; or 2) & financial report in a format
comparable to RUS Operating Report for
Telecommunications Borrowers

Underiying information subjected to a review by an
independent certified public accountant

Underlying information subjected to an officer
certification.

Document(s) for Balance She'et, Income Statement
and Statement of Cash Flows .

Attach the worksheet listing required information

Yes - Attach Certificatiaon

Name of Attached Document Listing Required
Information
Yes - Attach New Community Anchors

Name of Attached Documnent Listing Reguired

Inft th
" estol ©® O
[Yes/No) @ O

Name of Attached Docurment Listing Required

Information
O O

{Yes/No)

qo0 0 DUOd

Name of Attached Document Listing Required
Information

250Z86-AL-112.pdE

250ZEB5-AL+3 012, pdf

250286-AL-3017.pdf

page 17
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Page: 19

EATE I R “t‘*hm’wé,!'b!‘ ukset Lt e Lo IL ’Qﬂﬁlwﬁ A

Broadban t:AddItlonalDot
; e !‘1

<010> Study Area Code 250286

<015> Study Area Name HATIOHAL OF ALABAMA

<020> Program Year ) 2017

<(Q30> Contact Name - Person USAC should contact regarding this data kenith Crose

035> Contact Telephone Number - Number of person identified in data line <03C> £O1IBARATY et
<039> Contact Email Address - Email Address of person identified in data line <030>  si1angornzetec com

4005 Rural Broadhand Experiment

Authorized Rural Broadband Experiment {RBE) recipients must address the certification for public interest obligations, provide a list of newly served
community anchor institutions, and provide a list of locations where broadband has been deployed. -

Public Interest Obligations — FCC 14-98 (paragraphs 26-29, 78)
Please address Line 4001 regarding compliance with the Commission’s public interest obfigations. All RBE participants must provide 2 response to Line 4001.

4001. Reciplent certifies that it is offering broadband to the identified [ocations maeting the requisite public
interest obligations consistent with the category for which they were sefected, including broadband speed,
latency, usage capacity, and rates that are reasonably comparabie to rates for comparable offerings in urban
areas?

Community Anchor Institutions — FCC 14-98 {paragraph 78]

4003a. RBE participants must provide the number, names, and addresses of communi'_w anchor institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond
{yes — attach new community anchors, no— no new anchors) to indicate whether this fist will be provided,

If yes to 40034, please provide a response for 4003B.

4003b. Pravide the number, names and addresses  Name of Attached Document: Listing Required Information
of community anchor institutions to which the :
recipient newly began providing access to

broadband service in the preceding calendar year.

Broadband Deployment Locations — FCC 14-98 (ﬁaragraph 80}

4004a. Attach a list of geocoded locations to

which broadband has been deployed as of the

lune 1stimmediately preceding the July 1st filing  Name of Attached Document Listing Required Information
deadline for the FCC Farm 481,

4004h. Attach evidence demonstrating that the

recipient is meeting the relevant public service

obligations for the identified locations. Materials

must at least detaii the pricing, cffered broadband  Name of Attached Document Listing Required infermation
speed and data usage allowances available in the

relevant geographic area.




Page 20

«010> Study Ares Code 250286

<01S> Study Area Name NATIONAL OF ALABAMA
<020> Program Year ' 2017

<030> Contact Name » Person LSAC should contact regarding this data Kenith Crose

<035» Contact Telephone Number - Numnber of person identified in data line <030> 6013545070 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>_ FilingsRAD@tec.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER 15 FILING ANNUAL REPORTING ON ITS QWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reperting for CAF or LI Recipients

| certify that 1am an officer of the reparting carrier; my responsibilities include ensuring the accuracy of the annual reperting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate.

Name of Resorting Carrler:MAT/ONRL 0F anmaeg ¢ || —

Signature of Authorized Dfficer: Ki AA,.__ w \lM Date 6"30 -2o0lb
Printed name of Authorized Officer: A:—\—N\E, s é] AR o) 2

itle or pasition of Authorized Officar: Vice PeesinesSt st O s imo ol

Telephona number of Authorized Officer: Gol-2EU - g9o7a

Study Area Code of Reporting Carrier: 230289 Filing Due Date for this form: 97/01/2016

Persons willfully making false statements on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 U.5.C, 5§ 502, 503{b}, or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C. § 1001,

Page 20
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250286

<010>  Study Area Code

<015>  Study Area Name NATIONAL OF ALABAMA

<020> Program Year 2017

<030>  Contact Name - Person USAC should contact regarding this data Kenith Crose
6013549070 ext.

<@35>  Contact Telephone Number - Number of person identified In data ling <030>
<039>  Contact Emalj Address - Email Address of person identified In data line <030>  FilingsRADatac.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or Ll Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent), is autharized te submit the information reported on hehalf of the reporting carrler. |

also certify that | am an officer of the reperting carrier; my respensibilities include snsuring tha aceuracy of the annual data reporting requiremenis provided to the authorized
agant; and, to the best of my knewledge, the reports and data provided to the authorized agent is accurate.

Name of Authortzed Agent:

MName of Reporting Carrier:
Signaturs of Authorized Offices: Date:
Printed name of Authorized Officer:

Title or position of Authorlzed Officer:

Talephone number of Authorized Officer:

|Study Ares Code of Reporting Carrier: Filing Due Date far this form:

Persons willfully making false statements on this form can be punished by fine o'r forfaiture under the Communlcations Act of 1934, 47 U.S.C. &6 502, 503(b}, or fine crimpriscnment
under Title 18 of the United States Code, 18 U.S.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Autherized to File Annual Reports for CAF or LI Recipients on BehalIf of Reporting Carrier

1, as agent for the reporting carrier, certify that 1 am authorized to-submit the annual repoerts for universal service support recipients on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the Infermation reported herein is accurate,

Name of Reporting Carrler:

Name of Authorized Agent Firm;

Signature of Authorized Agent or Employee of Agent: Date:

Name of Authorized Agent Employee:

Title or position of Authorized Agent or Employes of Agent

[Telephone number of Authorized Agent or Employee of Agent:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persans willlully makiag false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 \L.5.C. §§ 502, 503(b), or fine or imprlsonment under Title 1
18 of tha United States Code, 18 U.5.C. § 1001, ]

Page 21
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CONFIDENTIAL
NOT FOR PUBLIC INSPECTION

Five-Year Network Improvement Plan and Progress Report
For National Telephone of Alabama, Inc.

In its USE/JICC Transformation Order and -subsequent Orders, the Federal
Communications Commission (“FCC” or “Commission”) required Eligible Telecommunications
Cafriers (“ETCs™) to submit a five-year build-out plan in a manner consistent with Section
54.202(a)(1)(it) of the Commission’s Rules by July 1, 2014 and to submit annual progress
reports thereafter.! In its March 5, 2013 Order, the FCC specified that for rate-of-return carriers,
the five-year plans “should describe ;che carrier’s network improvement plan, which should
provide greater visibility into current plans to extend broadband.service to unserved locations in

»2 National Telephone of Alabama, Inc. (“National” or the

rate-of-return service territories.
“Company”) is a rate-of-return carrier ETC and hereby submits its five-year network

improvement plan as well as a progress report covering any progress made on the initial five- .

year network improvement plan submitted in 2015.

L The Company’s Five-Year Network Improvement Plan
When the Commission adopted its five-year plan requirements for FCC-designated ETCs

in its 2005 ETC Order, it set forth the following criteria as to how the ETC is to describe with

! See Conmect America Fund; A National Broadband Plan for Our Future; Establishing Just and Reasonable Raies

Jor Local FExchange Carriers; High-Cost Universal Service Support;, Developing a Unified Intercarrier
Compensation Regime; Federal-Siate Joint Board on Universal Service; Lifeline and Link-Up; Universal Service
Reform—>Mobility Fund, WC Docket Nos. 10-90, 07-135, 05-337, 03-109, CC Docket Nos. 01-62, 96-45, GN
Docket Neo. 09-51, WT Docket No. 10-208, Report and Order and Further Notice of Proposed Rulemaking, FCC 11-
61 (rel. Nov. 18, 2011) (USF/ICC Transformation Order) at Para. 587, pefs. for review denied, Direct Comm. Cedar
Valley, et alv. FCC 11-161, No. 11-9900 www.cal{.uscourts.gov/opinions/11/11-9900.pdf (10th Cir. filed May 23,
2014); see also Connect America Fund et al,, WC Docket 10-90 ef al., Order, DA 12-147 (rel. Feb. 12, 2012) at
Para. 5 (amending Section 54.313(a)(1) to clarify this requirement); Connect America Fund et al., WC Docket 10-90
et al., Third Order on Reconsideration, FCC 12-52 {rel. May 14, 2012) at Para. 10 (changing the filing deadline for
the annual feports from April 1 to July 1); Connect America Fund et al., WC Docket 10-90 ef ¢l., Order, DA 13-332
{rel. Mar. 5, 2013) (“March 5, 2013 Order”) at Para’s. 4, 6-9. Delaying Five-year Plan until July 1, 2014 see WC
Docket No. 10-90, Order, DA 13-1115, Para. 8 {reieased May 16, 2013).

2 March 5, 2013 Order at Para. 9 citing Section 54.202(2)(1)(ii).



CONFIDENTIAL Five-Year Plan and Progress Report

NOT FOR PUBLIC INSPECTION {250286AL112)
Page 2

“specificity” the proposed improvements or upgrades to the ETC’s network throughout its

service area:

(1) how signal quality, coverage, or capacity will improve due to the receipt of
high-cost support throughout the area for which the ETC seeks designation; (2)
the projected start date and completion date for each improvement and the
estimated amount of investment for each project that is funded by high-cost
support; (3) the specific geographic areas where the improvements will be made;
and (4) the cstimated population that will be served as a result of the

improvements.

In that order, the FCC clarified that service quality improvements in the five-year plan
“do not necessarily require additional construction of netwerk facilities.”  Accordingly, the
imp;'ovements listed in the plan may be projects related to the expansion of the network (one or

“multiple services), projects related to updating technologsf to accommodate new services or
‘higher bandwidth or maintenance projects, such as to reduce trouble reports or replace outdated
equipment. Additioﬁally, in some cases, the projects may be ones that improve or upgrade the
entire network rather than discrete areas within a study area or they may be ones that are ongoing
projects that have no specific start and completion dates.

The instructions to the Form 481 state “[rJecipients may describe where improvements
are expected to occur by wire center or census block, as appropriate. To the exfent no
improvements are planned in specific areas, the ﬂVefyear plan should so indicate.”> The
instructions also require that in subsequent annual progress reports, which must include the total

amount of universal support received, this information must be provided *““broken out separateljf

3 Federal-Siate Joint Board on Universal Service, CC Docket No. 96-45, Report and Order, FCC (05-46 (rel. Mar.
17, 2005) (“2005 ETC Order™).

“Id

5 Instructions for Completing FCC Form 481, OMB Control No. 3060-0986 (High-Cost), OMB Control No. 3060-
0819 (Low-Income), July 2013, Line 112. ]



CONFIDENTIAL Five-Year Plan and Progress Report

NOT FOR PUBLIC INSPECTION (250286A1112)
Page 3

by the amount spent on capital expenses and the amount spent on operating expenses.”6

Accordingly, the Company’s five-year plan separéteiy provides both capital expenditures and
operating expenses.
A. The Compaﬁy’.s Major Network Improvement Projects
Based upon this framework, Appendix A updates the Company’s five-year plan
submitted in 2015 and reflects National’s major network impfovement projects for the five
calendar years 2016 through 20207 along with the start and completion dates, capital costs, areas
and population associated with those projects.
B. How These Projects Will Improve the Network
- In 2016-2020 National planned projects to expand its fiber network in order to increase
speed and reliability of both brpadband and traditional telephone services within its network. In
2015 National completed the upgrade to a Meta switch to improve reliability throughout the
network. In 2016 National is plarming two new fiber build out projects. The first is a fiber build
out to the meet point with another local incumbent; this will provide all customers with higher
quality service and a higher overall internet .capacity for upload and download. The second fiber
build out to Lile Acres subdivision will be completed in 2016 as planned and this upgrade affects
249 residents and allows access to 4 mbps down 1 mbps up or faster high-speed internet sérvices
as well as providing more reliable phone service. |
Ongoing projects include transport upgrades that will update antiquated technoio gy

which will soon be unsupported throughout the network and help reduce service issues. Various

$ Instructions for Completing FCC Form 481, OMB Control No. 3060-0986 (High-Cost), OMB Control No. 3060-
0819 (Low-Income), Juiy 2013, Line 112.

7 Based upon informal discussions with the FCC, the initial five-year network improvement plan covered calendar
years 2015 through 2019,



CONFIDENTIAL Five-Year Plan and Progress Report

NOT FOR PUBLIC INSPECTION (250286AL112)
Page 4

other upgrades during this time include new computers, new vehicles, and other Wél‘k
equipment; these will be used to Vreplace outdated equipment and address maintenance issues.
National requires all batteries be tested regularly to insure reliability of the network under
emergency situations, which means regular battery replacement throughout the five years.
Routine outside plant upgrade projects will be regarded as the normal course of business for
maintaining plant facilities and the network. Finally there will be various broadband upgrades
and central office power upgradeé; these projects will help to expand the network and update
technology to allow higher broadband internet bandwidth speeds. See Appendix A for a full
breakdown including cost of the various projects. |
C. Estimafed Capital Expenditures and Operating Expenses

The first table in Appendix B included herein specifies the capital expenditures
(projects) in Appendix A, by Part 32 account, along with the respective year in which the
expenditures are expected to occur. In the second table of Appendix B, the projected operating
expenses are provided, including depreciation expense for both embedded plant investment and
for capital expenditufes, which begins when- the capital expenditures are projected to be placed

into service.

II. The Company’s Progress Report on its Five-Year Network Improvement Plan
National completed the process of upgrading to a soft switch in 2015, National Telephone
of Alabama, Inc. hereby provides the following required elements of its progress report to satisfy

Form 481 reporting obligations.



CONFIDENTIAL Five-Year Plan and Progress Report

NOT FOR PUBLIC INSPECTION (250286AL112)
Page 5

A. The Amount of Universal Service Support Received by the Company
For the 2015 calendar year, National Telephone of Alabama, Inc. received a total
oWl 1. high cost universal service support (“USF”) through the following mechanisms:

. SRS 1 Interstate Common Line Support (“ICLS™);
. PR - High Cost Loop Support (“HCLS”);
. WEEIR™: ICC CAF Support;

B. How National Telephone of Alabama, Inc. Has Used USF to Improve Service
Quality, Coverage and Capacity

Section 254(6) of the Communications Act of 1934, as afnended requires ETCs to-
use Universal Service support (“USF”) “only for the provision, maintenance,-and upgrading of
facilities and services for which thé support is inteﬁdéd.”s Pursuant to Section 54.314 of the
. FCC’s rules, in order for state-designated ETCs to réceive USF for the coming year, states must
annually file certifications by October 1 stating that all federal high-cost support provided to
such carriers within the state “was used in the preceding calendar year and will be used in the
coming calendar year only for the provi.sion, maintenance, and upgrading of facilities and
services for which the support is intended.”® ETCs not designated by a state must file similar
certifications with the FCC.*°

In its USF/ICC Transformation Order, the FCC clarified that prior to making the
Sgction 254(e) certifications, states should coﬂduct a “rigorous examination of the factual
information™ contained -in the annual Sectidn 54.313 reports, bf which the five-year network

improvement plan and annual progress reports are a part, in determining whether they can certify

$47 U.S.C. § 254(e).
%47 CFR. § 54314(2).

47 CFR. § 54.314(b).



CONFIDENTIAL Five-Year Plan and Progress Report

NOT FOR PUBLIC INSPECTION (250286A1.112)
Page 6

that carriers’ support has been used and will be used only for the purpose for wﬁich the support
was intended.!! The FCC said that it would also use the reports to verify certifications filed by
ETCs that are not state-designated.li In this context, the Commission stated, “[i]n light of the
public interest obligations we adopt in this Order, a key component of this [Section 254(e)]

certification will now be that support is being used to maintain and extend modern networks

capable of providing voice and broadband service.”!?

Essentially, under the existing rules and processes, the federal USF recéived by
the Company and other incumbent rural telephone companies are, in fact, an integral part of the
recovery of expenditures of rural incumbent-local exchange carriers incurred in the provision,
maintenance and upgrading of their provision of facilities and services for which the USF is
intended. “National” depends upon its receipt and utilization of federal universal service support
to provide rural telephone customers with affordable and quality voice and broadbénd services.

Accordingly, given the critical rolé the network improvement plan as updated
herein and the progress reports will have in the annual Section 254(e) certification process, .
National’s plan and progress reports demonstrate how the Company has used and will use USF
not only for improvements and upgrades, but alsc for the provision and maintenance of the
facilities and services to which the; support vs.ras intended. The Company hereby certifies that

during the 2015 calendar year it used USF solely for which the support was intended.

W See USF/ICC Transformation Order at Para. 612. .
12 g

"* 1d. (emphasis supplied).



CONFIDENTIAL Five-Year Plan and Progress Report

NOT FOR PUBLIC INSPECTION {250286AL112)
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C. Maps Depicting the Company’s Network Progress
Attached to this Five-Year Network Improvement Plan as Appendix C is
National’s map depicting the extent of the Company’s network within its service area and

. indicating specific geographic areas associated with certain projects listed above.

D. Network Improvement Targets Not Met
National met all network improvement and ongoing projects for 2015 including
upgrading to a softswitch. National added two new fiber construction projects for calendar
year 2016 and these projects are on schedule to be completea this‘ year. The Company will
report the final results of these projects as well as more‘ information regarding ongoing

projects' in its progress report submitted in 2017.
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250286-AL-510

Natlonal Tetephones of Labame ino

‘National Telephone of Alabama, Inc.’s demonstration of complying with applicable
service quality standards and consumer protection rules:
In establishiﬁg this certification in its 2005 ETC Om’er,] the FCC found that an
ETC must make “a specific commitment to objective measures to protect consumers.” >
The Commission found that for wireless ETCs, compliance with CTIA’s Consurﬁer Code
for Wireless Service would satisfy this requirement” and that the sufficiency of other
commitments would beAconsidered ona case-by-case basis.” In this context, the FCC
stafed, “to the extent a wireline or wireless ETC applicant is subject to consumer
protection obligations under state law, compliance with such laws may meet our
requirement.”4
National Telephone of Alabama, Inc. (“Company™) hereby certifies that it is
complying with applicable service quality standards and consumer protection rules. The
Company is subject to consumer protectioh obligations under state law. These
obligations include, but are not limited to, the following: (1) filing a Local Exchange
Tariff in the form of a price list pursuant to the requirements of the Alabama Public
Service Commissién’s Rules and Regulations, Telephone Rules, Rule T-12, Filing of
Telephone Tariffs and The Code of Alabama 1975 Section 37-1-81, which disclose

rates, terms and conditions of service to customers; (2) adherence to state consumer

protection requirements governing telephone providers which require adherence

! Federal-State Joint Board on Universal Service, CC Docket No. 96-45, Report and Order, FCC 05-46 (rel. Mar.
17, 2005) (“2005 ETC Order™).

* Id, at para. 28. :

3 Jd The FCC noted that under the CTIA Consumer Code, wireless carriers agree to: “(1) disclose rates and terms of
service to customers; (2) make available maps showing where service is generally available; (3) provide contract
terms to customers and confirm changes in service; (4) allow a trial period for new service; (5) provide specific
disclosures in advertising; {6) separately identify carrier charges from taxes on billing statements; (7) provide
customers the right to terminate service for changes to contract terms; (8) provide ready access fo customer service;
{9) prompily respond to consumer inquiries and complaints received from government agencies; and (10) abide by
policies for protection of consumer privacy.” Id atn. 71.

“Id atn. 72.
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to minimum service standards as identified in the Alabama Public Service Commission’s
Rules and Regulations, Telephone Rules, Rule T-21, protection against cramming and
other decepﬁve practices as identified in Rule T-16(C)(11); (3) truth-in-billing
requirements as identified in Rule T-16; énd (4) CPNI, Red Flég Rules and other

applicable federal and state requirements governing the protection of customers’ privacy.
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Bletiore FEL M 5 et b,

National Telephone of Alabama, Inc.’s Ability to Function in Emergency Situations
National Telephone of Alabama, Inc. hereby certifies that it is able to function in
emergency situations as set forth in the Code of Federal Regulations, Title 47, Part 54,
Subpart C, §54.202(a)(2)" and the Alabama Public Service Commission Rules and
Regulations, Telephone Rules. The Company’s network is designed to remain functional
in emergency situations without an external power source, is able to reroute traffic around
damaged facilities, and is capable of managing traffic spikes resulting from emergency
situations as required by Section 54.202(2)(2). The Company can change call routing
 translations as needed to reroute traffic around damaged facilities within comparny
exchanges. Changing cail routing translations will also .allow the Company to manage
A traffic spikes throughout its network, as emergency situations require. The Company
does not have an alternate path of egress and therefor is reliant on a single meetpoiﬁt for
broadband and voice network availability outside the local exchange carrier’s boundary.
Speciﬁcaliy, each central office building is supplied with standby generators and
battery back-up that enable the central office to keep running until power is restored so
long as fuel is available, or until system changes are made to reroute traffic. The
Compény’s central office(s) that have twenty-four (24) hour maintenance coverage or
have an automatic start engine alternator can provide a minimum of three (3) hours of
battery reserve in accordance with the Alabama Public Service Commission Rules and

Regulations, Telephone Rules, Rule T-21(L)(2). All other central office(s), as and if

Section 54.202{a)(2) requires ETCs that are designated by the Commission to “demanstrate its ability to
remain functional in emergency situations, including a demonstration that it has a reasonable amount of back-
up power to ensure functionality without an external power source, is able fo reroute traffic around damaged
facilities, and is capable of managing traffic spikes resuiting from emergency situations.”
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applicable, have a minimum of eight (8) hours of battery reserve in accordance with Rule

T-21(L)(2).

National Telephone of Alabama, Inc. currently has no alternate route for E911
services; they have purchased the equipment necessary to implement a temporary
emergency reroute through less conventional methods. By the end of the first quarter of
2014 if National Telephone of Alabama, Inc. is unable to route E911 .trafﬁc through
traditional means during an emergency situation there is a temporary plan in place to
ensure E911 functionality. After notifying the Cherokee Police Department, E911 calls
will be rerouted to the Cherokee Police Department where members of the police will

_radio relay the calls to the E911 dispatch facility in Tuscumbia, AL.
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Voice Services Rate Comparability
National Telephone of Alabama, Inc.’s calculation for rate floor certification:

National Telephone of Alabama, Inc. (“National) certifies that its pricing of fixed voice
 services is no more than two standard deviations above the applicable national average urban
rate floor for voice services. National calculates the average local voice rate using the

following formula:
Local Rate + State SLC + State USF + Mandatory EAS
The local rate for National’s customers is $17.75, there is no state SLC or USF and

no mandatory EAS. Based on the formula above, National’s residential rates are

$17.75, well below the threshold of $41.07 set by the Wireline Competition Bureau.
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Broadband Services Rate Comparability
National Telephone of Alabama, Inc.’s calculation for rate floor certification:

National Telephone of Alabama, Inc. (National) certifies that its pricing of fixed broadband services is
no more than the benchmark rate set by the wireline competition bureau. Using the FCC
Reasonable Comparability Benchmark Calculator Bay Springs found that its broadband service
offerings are lower on many packages that meet the minimum requirements.

4Mbps Download/1Mbps Upload 300 GB Usage Allowance
Benchmark = $72.45
National Price = $54.95

5Mbps Download/2Mbps Upload 300 GB Usage Allowance
Benchmark = $72.80

National Price = $64.95
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National Telephone of Alabama, Inc.

List of New Community Anchor Institutions

National Telephone of Alabama, Inc. had no new community anchor institutions connected in 2015.
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USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

aird, st jeci (o federal laws and reguiationy regarding confidh

This data will be used by RUS to review jour finonclel siivation. Your response is required by 7 US.C, 807 et seq.
1 information, will be ireaied as confidential,

BORROWER NAME

Waticnal Telephone of Alabama,

(Prepared with Audited Data)

Inc.

fo the best of oir knowledge and befief.

have been fulfillad in all material respects.

James Garner

All of the obligalions under the RUS [oan documents

(Check one of the following}

INSTRUCTIONS-Submit repart fo RUS within 30 deys gfier close of the period, PERIOD ENDING BORRCWER DESIGNATION
For detailed insiructions, see RUS Bulletin 1744-2. Report in whole dollars oniy. December, 2015 AT.N555
CERTIFICATION

We Iw_reby eertify thet the entries in this report are in accordance with the accoupts and other records of the system and reflect the stedus of the system

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING FPERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1788 OF 7CFR CHAPTER XVI1I

There has been a default in the fulfilment of the cbligations

under the RUS lean documents. Sald dafauli(s} is/are
specifically described in the Telecom Operating Reporl

3/29/20186
DATE

PART A, BALANGCE SHEET

ASSETS

CURRENT ASSETS

1. Cash and Equivalents

[l

BALANCE BALANCE

PRIOR YEAR LIABILITIES AND STOCKHOLDERS' EQUITY

BALANCE
PRSOR YEAR

BALANCE

END OF PERIOD

(TR

fili |CURRENT LIABILITIES

25. Accounis Payable

END OF PERIOD

LRI R

2, Gash-RUS Construction Fund

268, Notes Payable

3. Affiliates:

a. Telecom, Accounts Raceivable

1127, Advance Billings and Payments

. Customer Deposits

b, Qther Accounts Receivable

. Cument Mat. L/T Debt

c. Notes Receivable

4. Non-Affiiates:

8. Telecom, Accounts Recefvable

. Cument Mat. L/T Debt-Rur, Dev,

. Current Mat,-Capital Leases

. Income Taxes Accrued

P. Other Accounts Recelvable

. Other Taxes Accrued

¢. Notes Recelvabla

. Qther Current Liabilities

5. Interest and Dividends Recejvable 4 0135, Total Current Liabilities (25 thru 34)
6. Materal-Regulated LONG-TERM DEBT

7. Material-Nonregulated 36, Funded Deb{-RUS Notes

8. Prepayments 37. Funded Debl-RTE Noles

9, Other Current Assets

38. Funded DebtFFB Notes

40. Total Current Assets {1 Thru 8}

NONCURRENT ASSETS
11. Investment in Affilialed Companies

a, Rural Development

38. Funded Debl-Other

1140, Funded Debl-Rural Develop. Loan

{i}41. Premium (Discounl) on L/T Debt

42. Reacquired Debt

olo|lojo|lo|a|lo|lo]lo

o|lo|lo|lo|laja|la|lal|ld

PLANT, PROPERTY, AND EQUIPMENT
18,

Telecom, Plant-in-Service

I

i fequire
51. Cap. Stock Qutstand, & Subscribed

juy

Ll

L

b, Nonrural Developmant 43, Qbligations Under Capital Lease
12. Other Investmenis { "”H ””fEEfIM. Adv, From Affilialed Companies

a. Rura) Develepmenl 0145, Qiher Long-Term Debt

b. Naonrural Development 46, Total Long-Term Debt (36 thru 45)
13._Nonregulated Inveslments OTHER LIAB. & DEF. CREDITS I e e
14. Other Noncurrent Assets MW. Other Long-Term Liakiiies
15, Deferred Charges M%. Other Deferred Credits
18, Jurisdictional Differences 0 0 |49. Other Jursdictional Differences GI 0
17. Total Noncurrent Assets (11 thru 16) 50. Total Other Liabiiities ant Defered Credils (47 thru 48)

19. Propariy Held for Future Use o ols2. Adeitional Paid-in-Capital O e —
20, Plant Under Construction 3, Treasury Slock
21. Plant Adj., Nonop. Plant & Goodwiil 54. Membership and Cap, Cerlificales

22. Less Accumulated Depreciation

23. Net Plant (18 thru 21 less 22)

55, Other Capilal

55. Patronage Capilal Cradils

24, TOTAL ASSETS (10+17+23)

57. Retained Eamings or Margins

56, Total Equity (51 thru 57)

/]

2

59, TOTAL LIABILITIES AND EQUITY (38+46+50+58)

Total Equity = 54.18% % of Total Assals

Page 1078
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BORROWER DESIGNATION

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS- See RUS Bulletin 1744-2

PERIOD ENDING

2015

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM

PRIOR YEAR

THIS YEAR

Local Network Services Revenues

Network Access Services Revenues

Long Distance Network Services Revenues

Caryier Billing and Collection Revenues

I

Miscellaneous Revenues

l

\

Uncollectible Revenues

Net Operating Revenues {1 thru 5 less 6)

Plant Specific Operatichs Expense

Wy

@ foo [~ fon [ oo fro ]

Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization)

ury
(=]

Depreciation Expense

ury
—

. Amortization Expense

p—y
g

Customer Operations Expense

jury
o

. Corporate Operations Expanse

-
b

Total Operating Expenses (8 thru 13)

_\
o

Operating Income or Margins (7 less 14)

ey
@

Other Operating Income and Expenses

_\
~

State and Local Taxes

[y
o

Federal Income Taxes

'll"“h

ey
w

Other Taxes

[
o

. Total Operating Taxes {17+18+18)

Jf

[¥)
—_

. Net Operating Income or Margins (15+16-20}

]
(]

. Interest on Funded Debt

N
£

. Interest Expense - Capital Leases

™
Ea

Othar Interest Expense

N
(2]

. Allowance for Funds Used During Construction

[
o

. Total Fixed Charges (22+23+24-25)

5]
-1

. Nonoperating Net Income

[
o

. Extraordinary Items

N
ji=]

. Jurisdictional Differences

(<>
o

. Nonregulated Net Income

©
-

. ‘Total Net income or Margins (21+27+28+29+30-26)

[9)
[ae

. Total Taxes Based on Income

(9%
(%)

. Retained Earnings or Margins Beginning-of-Year

5]
I

. Misgellaneous Credits Year-to-Date

Iy |

[d+]
o

. Dividends Declared (Commaon)

(]
far]

. Dividends Declared (Preferred)

|

[o>]
~J

. Other Debits Year-to-Date

[
[o-]

. Transfers to Paircnage Capital

[
(1=

. Retained Earnings or Margins End-of-Period [(31+33+34]) - (36+36+37+38})]

)
[=]

. Patronage Capital Beginning-of-Year

ey
=

. Transfers to Patronage Capital

=y
[a+]

. Patronage Capital Credits Reatired

+u
3

. Patronage Capital End-of-Year (40+41-42)

N
EN

. Annual Debt Service Payments

Y
th

. Gash Ratio [{14+20-10-11)/ 7]

B
[

. Operating Accrual Ratio [(14+20+28) / 7]

~
|

. TIER [(31+26) / 26]

=
o

. DSCR [(31+26+10+11) / 44]



OPERATING REPORT FOR

USDA-RUS

TELECOMMUNICATIONS BORROWERS

INSTRUCTICONS - See RUS Bulletin 1744-2

ALOS55

PERIOD ENDED
Daecember, 2015

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

1. RATES 2. SUBSCRIBERS (ACCESS LINES) 3. ROUTE MILES
EXCHANGE 8-1 R-1 BUSINESS RESIDENTIAL TOTAL FIBER
{including fiber)
(a) (b} @) b {c) ta) (b}
Barton 39.85 17.75 68 244 312 113.00 19.00
Cherokee 39.86 17.75 149 544 593 171,00 15.00
Margerum 39.86 17.76 20 324 344 114.00 3.00
MobileVWireless - 0
Route Mileage 0.00 0.00
Outside Exchange
Area
Total 237 1.112 1,349 398.00 37.00
No. Exchanges 3 '




USDA-RUS

OPERATING REPORT FOR

INSTRUCTIONS - See RUS Builetin 1744-2

TELECOMMUNICATIONS BORROWERS

ALOS5S

PER!QD ENDED
December, 2015

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

Details on Least Expensive Broadband Service

EXCHANGE | No, Access Lines | No Of Breadband Number Of Advertised Advertised Price Per Month | Standalone/Pckg Type Of
with BB Subscribers Subscribers Download Rate Upload Technelogy
gvailable (Kbdps) Rate (Kbps)

(a} )] (c) (d) (e) &) 0 )]
Barton 312 169 0256 256 24.95) StandAlone DSL
Cherokee 693 392 i]258 256 24.95 | StandAlone DSL
Margerum 344 236 1]258 256 24.85] Package DSL
Total 1,349 797




USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR ALOB55
TELECONMMUNICATIONS BORROWERS PERIOD ENDING
Degember, 2015
INSTRUCTIONS- See RUS Bullelin 1744-2
PART D. SYSTEM DATA
1. Mo. Plant Empleyees 2 No. Other Employees 3, Square Miles Served 4, Access Lines per Square Mile 5. Bubscribers per Raute Mile
A 3 300 4.50 3.39
PART E, TOLL DATA
1. Study Area ID Code(s) 2. Types of Toll Settlements (Check one}
2, 250286 Interstate: l:l Average Schedule Cost Basis
b.
c. Intrastate; D Average Schedyle Cost Basls
) .
8,
f,
q.
h.
i
J.
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended 0
2. Other Long-Term Loan Funds Expended o
3, Funds Expended Linder RUS interim Approval 1}
4. Other Shori-Term Loan Funds Expended 0
5. Generzl Funds Expended (Other than luterim) ol
8. Salvaged Maleriais o]
7. Contrlbution in Aid to Construction 0
8. Gross Additions to Telecom. Plant {1 thru 7) ﬂ
PART G. INVESTMENTS N AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumuilative Cumulative
INVESTMENTS Investment IncomsfLoss Investment Income/Loss Current
This Year This Year To Date To Dals Balance
[l ) fe) fel (&) 4]
1. Investment in Affifiated Companies - Rural Development 0 )
2. Investment in Affilated Companies - Nonrural Deveiopment .0 o

Page 5 of 6



USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR ALO3SS

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2015

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved- by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

YES 0 wo

EQUIPMENT CATEGORY

DEPREGIATION RATE

1. Land and support assets - Motor Vehicles 10.00%
2. Land and support assets - Aircraft 10.00%
3. Land and support assets - Special purpose vehicles 10.00%
4. Land and support assets - Garage and other work eguipment 5.00%
5. Land and support assets - Buildings 4.00%
6. Land and support assets - Fumiture and Office equipment 7.02%
7. Lland and support assets - General purpose computers 10.00%
8. Central Office Switching - Digital 10.00%
9. Central Office Switching - Anaiog & Electro-mechanical 10.00%
10. Central Office Switching - Operator Systems 10.00%
14. Central Office Transmission - Radio Systems 5.53%
12. Central Office Transmission - Circuit equipment 5.53%
13. Information crigination/termination - Station apparatus 100.00%
14, Information erigination/termination - Gustomsr premisas wiring 100.00%f-
15. Information crigination/termination - Large private branch exchanges 100.00%
16. Information crigination/termination - Public ielephone terminai equipment 100.00%
17. Information erigination/termination - Other terminal equipment 100.00%
18. Cable and wire facilities - Poles ’ 4.00%
19. Cable and wire facilities - Aerial cable-Mstal ... 4.00%
20. Cable and wire facilities - Aerial cable - Fiber 4,00%
21. Cable and wire facllities - Underground cable - Metal 3,00%
22. Cable and wire facilities - Undergreund cable - Fiber 3.00%
23. Cable and wire facilities - Buried cable - Metal 4.50%
24, Cable and wire facilities - Buried cable - Fiber 4.50%
25, Cable and wire facilities - Conduit systems 3.00%
26. Cable and wire facilities - Other 4.00%
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USDA-RUS BORROWER DESIGNATION
ALO555

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2015

INSTRUCTIONS — See help in the online application.

PART 1 - STATEMENT OF CASH FLOWS

1. Beginning Cash {(Cash and Equivalents plus RUS Construction Fund)

CASH FLOWS FROM OPERATING ACTIVITIES |
2 Net Income .

Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities
3.  Add: Depreciation i
4. Add: Amortization
5. Other (Expiain)
Changes in Operating Assets and Liabilities

8.  Decrease/{increase) in Accounis Receivable
7. Decrease/{Increase) in Materials and lnventory
8. Decrease/(increase) in Prepayments and Deferred Charges
9. Decrease/(Increase) in Other Current Assets
10, Increasel{Decrease) in Accounts Payable
11.  Increasef{Decrease) in Advance Billings & Payments
12.  Increase/{Decrease) in Other Current Liabilities
13. Net Cash Provided/(Used) by Operations

CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(Increase) In Notes Receivable
15.  Increasef{Decrease) in Nofes Payable
16.  increase/{Decrease) in Customer Deposits
17.  Net Increase/{Decrease) in Long Term Debt {(Including Current Maturities)
18.  Increase/{Decrease) in Other Liabilities & Deferred Credits
19,  increase/(Decrease) in Capitat Stock, Paid-in Capital, Membership and Capital Cerlificates & Other Capital
20. Less: Payment of Dividends
21. Less: Patronage Capital Credils Retired
22,  (Other (Explain)
23.  Net Cash Provided/{Used) by Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment}
25, Other Long-Term Investments
26,  Other Noncurrent Assets & Jurisdictional Differences
27.  Other {Explain)

Change in Accum. Depr. less Depr. Expense

28.  Net Cash Provided/(Used) by Investing Activities
29.  Net Increase/(Decrease) in Cash
30. Ending Cash

Revision Date 2010




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR ALOS53

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 ) PERIOD ENDED
December, 2015

NOTES TQ THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




